Value of Dispensing Fee
Has Fallen 40% since 1989

Dispensing fee falling relative to CPI
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Source: StatsCan Ontario CPI Index — average for calendar year; 2009 CPI annualized based on Jan-Jun figures; CACDS



Today, there is a funding gap of $8.94 per script

Funding for ODB Services — 2008 ($/Rx)

$60.22 $60.22
Reasonable Return
Expectation i :
(5% of Costs incurred) $2.87 RN Fundlng
$8.94 | Gap

Dispensing Cost® $13.07 - _ -
$7.00 ispensing Fee

Supply Chain Processing
(8% of Cost of Medication)®

Supply Chain Charge
(8% of Cost of Medication)

Cost of Medication Cost of Medication

Costs Incurred and Return Direct Funding
Expectations

(1) Supply chain processing includes costs incurred by wholesalers and pharmacy. Total pharmacy costs is $13.77/Rx
Source: CACDS Representative Pharmacy Sample, A.T. Kearney Analysis






